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[SECTION A]

QUESTION 1 (40 MARKS)

1.1 Discuss five (5) sources of equity financing? (16)

1.2 Explain the following accounting concepts: Entity, Reliability, Cost valuation, (10)
Going concern, and Stable monetary unit?

1.3 Differentiate between the Classical, Demand and Supply Free Market Theories? (10)
1.4 Explain the Capitated Method of Payment? (4)
[SECTION B]

QUESTION 2 (40 MARKS)

2.1 You are the financial manager/ financial advisor for Ngaujake healthcare Pty (Ltd). Use the
financial information provided below to access the entity's financial position using the
respective ratios : As you calculate the ratio also stipulate what each ratio is used for:

2.1
2.1.2

Activity Ratios for 2019, 2020. Calculate any two ratios
Solvency Ratios for 2019, 2020

(18)
(22)

Cash Budget 1. The values are in Namibian dollars (NS)

Receivables

2019 2020
Net Income |5300,000 6 350,000
Revenue 6,500,000 7,750,000
Cash 1,750,000 1,900,000
Cash 300,000 685,000
Equivalents
Inventory 4,200,000 (4, 800, 000
Purchases A (1,050,000 1,140,000
Purchases B (1,000,000 1,050,000
Total Debt (3,500,000 2,700,000
Overhead 245,000 266,000
Admin and 420,000 456,000
selling
Overhead
Corporate 500,000
Tax
Equity 450, 000 850, 000
Total Assets (13,450000 [15,850000
Account 50,000 83 000




Current 3,265,000 3,912,000
Assets
Total Current|35,000 227,000
Liabilities
[SECTION C]
QUESTION 3 (20 MARKS)
(10)

3.1 Explain the concept of inventory turnover.
3.2 Differentiate between cash and operational budgets.
3.3 Discuss why a business requires a budget.

(6)
(4)

TOTAL: 100 MARKS
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